Formula Sheet
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Cash Flows from Assets = Operating Cash Flow - Net Capital Spending - Additions to NWC

Operating Cash Flow = EBIT + depreciation - tax

Price of a Bond = PV of Coupon Payments + PV of Face Value

Expected Return on asset i = E[Ri] = 
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, where p(s) is the probability of state s occurring in the economy

Variance of asset i = VAR[Ri] = 
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Standard Deviation (SD) of asset i =
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Method I: Expected return on a portfolio = E[RP] = 
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Method II: Expected return on a portfolio = E[RP] = 
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, where wi is the portfolio weight of asset i in a portfolio with N assets.

Variance of a Portfolio with assets A and B: 

VAR[RP] = 
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Covariance: COV[RA,RB] =
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Correlation: CORR[RA,RB] = 
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SML or CAPM relation: E[Ri] = Rf + (i ( [E(RM) - Rf]

RWACC = wE ( RE  + wD ( RD ( (1 - Tc) + wP ( RP where:
wE = Equity / [Debt + Equity + Preferred], and 

wD = Debt / [Debt + Equity + Preferred]

wP= Preferred / [Debt + Equity + Preferred]
Tc = tax rate















_972830938.unknown

_974738580.unknown

_974739016.unknown

_974739443.unknown

_974739670.unknown

_974739208.unknown

_974738727.unknown

_974738321.unknown

_974738448.unknown

_972831632.unknown

_967917708.unknown

_968503629.unknown

_967917707.unknown

